AGRIBUSINESS INVESTMENTS

Dr. Halley Henares Neto, Henares
Advogados’ founder, was born in the city
of Ituverava (SP) and radicated in the city
of Ribeirdo Preto (SP), main reason of his
connection with the agribusiness sector,
highly rooted on those regions. In this
sense several clients of Henares
Advogados are from the agribusiness
sector especially sugarcane mills, alcohol
distilleries, cotton producers and other
commodities industries located in the
country of Sdo Paulo.

The large experience and the quality of
the legal services of Henares Advogados
in agribusiness sector were recognized by
Mastercana in 2006, which rewarded the
firm as best legal consultant of tax area in
that year.

Agribusiness sector in Brazil has been
growing a great deal over the last few
years mainly regarding sugarcane for the
production of biodiesel.

The Brazilian production of sugarcane for
the 2006/07 crop is estimated in 475.73
million tons, 10.3% higher than the
previous year’s (431.41 million tons).

From the total production, 242.16 million
tons are bound to sugar production,
183.82 million tons to the production of
alcohol; the remaining (49.74 million
tons) to produce cachaca, food for
animals etc.

The sugar-alcohol sector will crush 425.99
million tons with the following
distribution throughout Brazil:

- Southeast: 295.33 million tons (69.3%)

INVESTIMENTOS NO SETOR DE
AGRONEGOCIO

O fundador da Henares Advogados, Dr.
Halley Henares Neto, é nascido na cidade
de Ituverava (SP) e radicado na cidade de
Ribeirdo Preto (SP), principal razéo de sua
ligagdo com o setor de agronegocios,
altamente enraizado naquelas regides.
Neste sentido, diversos clientes da
Henares Advogados sdo do setor de
agronegocio, especialmente usinas de
cana-de-agucar, destilarias de élcool,
produtores de algoddo e outras industrias
localizadas no interior de S&o Paulo.

A vasta experiéncia e qualidade dos
servigos juridicos da Henares Advogados
no setor de agronegocios foram
reconhecidas pela Mastercana em 2006, a
qual premiou o escritério como o melhor
consultor juridico na é&rea tributaria
daquele ano.

O setor de agronegécios no Brasil tem se
desenvolvido fortemente nos Udltimos
anos, principalmente no que se refere a
cana-de-acgUcar voltada para a producéo de
biodiesel.

A producdo de cana-de-agucar para a safra
de 2006/07 é estimada em 475.73 milhGes
de toneladas, 10.3% maior do que
comparado ao periodo do ano anterior
(431.41 milnhdes de toneladas).

Da producgdo total, 242.16 milhGes de
toneladas séo provenientes da producédo de
acucar, 183.82 de élcool e o restante
(49.79) de cachaga, racdo para animais
etc.

O setor sucroalcooleiro ira moer 425.99
milhGes de toneladas com a seguinte
distribuicéo pelo Brasil:

- Sudeste: 295.33 milhdes de toneladas
(69.3%)
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Northeast: 56.00 million tons (13.1%)

Middle West: 40.98 million tons (9.7%)

South: 32.39 million tons (7.6%)

North: 1.29 million tons (0.3%)

The national production of sugar is
estimated in 30.02 million tons, 12.3%
higher than the 2005/06 crops. The
production of alcohol is estimated in 4.4
billion gallons, 3.8% higher than the
2005/06 crops.

The participation of the Southeast region
is 409.69 million tons of sugarcane
(86.1% of the national production), 9.6%
higher than the previous crop. It detains an
average productivity of 81,380 kg/ha. The
cultivated area is 5.03 million hectares
(12.42 million acres), the equivalent to
81.3% of the area that is used with this
type of plantation in Brazil.

Exports are rising due to a growth in the
demand for ethanol in many parts of the
world, a result of an increasingly global
awareness regarding to the effects of CO2
emissions into the atmosphere, and the
search for “clean” fuel such as biodiesel.
On the other hand, there is an offer
decrease in the international market due to
climate problems that have affected the
crops in countries such as Australia,
Thailand, China, and Cuba.

In light of the above and due to the
optimistic scenario of the economy in
Brazil, Henares is constantly consulted by
foreign companies from all over the world
regarding possibilities of investments in
companies of the agribusiness sector, not
only because of the already mentioned
experience in the sector, but also because

- Nordeste: 56.00 milhdes de toneladas
(13.1%)

- Centro Oeste: 40.98 milhdes de
toneladas (9.7%)

- South: 32.39 million tons (7.6%)
- North: 1.29 million tons (0.3%)

A producdo nacional de agUcar é estimada
em 30.02 milhdes de toneladas, 12.3%
maior do que comparado a safra de
2005/06. A producéo de &lcool é estimada
e, 4.4 bilhdes de galdes, 3.8% maior do
que comparado a safra de 2005/06.

A participacdo da regido Sudeste é de
409.69 milhdes de toneladas de cana-de-
acucar (86.1% da producdo nacional),
9.6% maiores do que a safra anterior.
Detém uma média de produtividade de
81,380 kg/ha. A area cultivada é de 5.03
milhGes de hectares (12.42 milhdes de
acres), equivalente a 813% da &rea que é
usada com este tipo de plantacdo no
Brasil.

No tocante as exportac@es, verifica-se um
aumento devido ao crescimento na
demanda por etanol em diversos pontos do
mundo, como resultado de uma maior
preocupacdo referente aos efeitos de
emissdbes de CO2 na atmosfera e a
conseqliente procura por um combustivel
“limpo” tal como o biodiesel. De outro
lado, h& uma diminuicdo de oferta no
mercado internacional devido a problemas
climaticos que tém afetado as safras em
paises como Australia, Tailandia, China e
Cuba.

Face ao exposto e devido ao cenario
otimista da economia brasileira, a Henares
Advogados vem sendo constantemente
consultada por empresas estrangeiras de
todo o mundo com relagdo as
possibilidades de investimentos em
empresas do setor de agronegécios, ndo
somente em razdo da ja mencionada
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of the strong acting
involving debt and
operations.

in transactions
equity (M&A)

experiéncia no setor, como também pela
forte atuacdo em transagOes envolvendo
operacdes de divida e equity em M&A.
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